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Concept of Special Monthly Compensation (SMC)

As the concept of rating disabilities has evolved over the past century, it was realized that, for certain types of disabilities, the rate of payment in effect at that time was not sufficient for the level of disability present when compared to other disabilities whose rate of payment was the same.  Therefore, Special Monthly Compensation came about to recognize the severity of certain disabilities or combinations of disabilities by adding an additional compensation to the basic rate.  Generally speaking, these SMC’s are granted for disabilities where (in order of increasing severity) the disability picture involves:

· Loss or Loss-Of-Use (LOU) of specific organs, sensory functions, or extremities;

· Disabilities that confine the Veteran to their residence;

· Disabilities that render the Veteran housebound or in need of aid and attendance;

· Combinations of severe disabilities that significantly affect locomotion;

· Existence of multiple, independent disabilities each rated at 50% or 100%;

· Existence of multiple disabilities which, in total, render the Veteran in need of such a degree of special skilled assistance that, without same, would be permanently confined to a skilled-care nursing home.

SMC’s are paid in addition to schedular disability compensation.  SMC’s are evaluations, not disabilities.  

SMC’s are referred to in VA vernacular or acronym by the letter of the subparagraph that establishes the rate of payment.  For example, SMC for “loss of use of creative organ” would be referred to as SMC “K” in order to establish the rate.

The SMC’s are shown on the rating decision in the “coded conclusion” section; after all coded disabilities are listed.  If multiple SMC codes are needed, they are listed in order of increasing significance, the least severe first.  The text for each SMC will show the level of SMC, the reason for entitlement, and the effective date of entitlement.
SMC Levels

There are 60 different levels of SMC. Each of them is represented by an "award abbreviation."  These abbreviations are derived by the logical combination of eight designators. These SMC designators are: K, L, M, N, O, Q, R, and S.  It is not necessary that you memorize these abbreviations, but you should be familiar with the types of disabilities for which SMC is paid.  The Rating Team may also award SMC at a level that is slightly higher than K, L, M, N, O, R, or S.  This is referred to as a intermediate and is represented by half  (1/2) step. This occurs when the Rating Team determines that the veteran's disabilities exceed the requirements for one designator but fail to meet the requirements for the next highest designator.

K SMC

SMC "K" is awarded for each service-connected anatomical loss, or loss of use of, any of the following:

· One or more creative organs 

· One foot 

· One hand 

· Both buttocks 

· Blindness of one eye (having light perception) 

· Complete organic aphonia with constant inability to communicate by speech 

· Deafness in both ears 
· Loss of 25% or more of tissue from a single breast or both breasts in combination (including loss by mastectomy or partial mastectomy) warrants assignment in female Veterans.  

Note:  It is possible to be entitled to multiple “K’s” as long as the qualifying disabilities involve separate and unrelated body functions, and each is considered only once.  For example, “K” for loss of use of a creative organ, and “K” for loss of use of right hand.

L SMC

SMC "L" is awarded for service-connected anatomical loss, or loss of use of, any of the following:

· Both feet 

· One hand and one foot 

· Blindness in both eyes (with 5/200 visual acuity or less) 

· Veterans who are permanently bedridden or in need of regular aid and attendance.

M SMC

SMC "M" is awarded for service-connected anatomical loss, or loss of use of, any of the following:

· Both hands 

· Both legs at a level, or with complications, preventing natural knee action with prostheses in place 

· One arm and one leg at levels or with complications preventing natural elbow and knee action with prostheses in place 

· Blindness in both eyes (light perception only) or blindness that renders the veteran so helpless as to be in need of regular aid and attendance 

N SMC

SMC "N" is awarded for service-connected anatomical loss, or loss of use of, any of the following:

· Both arms at levels preventing natural elbow action with prostheses in place 

· Both legs so near the hip as to prevent prosthetic appliance use 

· One arm and leg so near the shoulder and hip as to prevent prosthetic appliance use 

· Both eyes 

· Blindness in both eyes (without light perception in both eyes) 

O SMC

SMC "O," the highest-paying designator, is awarded for service-connected disabilities where the veteran has:

· Two or more of the "L," "M," or "N" rates, as long as no single condition is considered twice

· Bilateral deafness with a rating of 60% or greater, in combination with service-connected blindness with 5/200 or less bilateral visual acuity 

· Total deafness in one ear or bilateral deafness rated at 40% or more, in combination with service-connected blindness (having light perception only) 

· Anatomical loss of both arms so near the shoulder as to prevent prosthetic appliance use 

· Paralysis of both lower extremities, together with the loss of anal and bladder sphincter control 

R Rates

There are two "R" levels. They are "R-1" and "R-2."

SMC "R" is awarded to veterans who require regular aid and attendance. Payment stops if the veteran is hospitalized at government expense.   
· R1 is for veterans who are receiving the maximum amount of compensation (under SMC "O") and are in need of regular aid and attendance. 
· R2 is awarded if the Rating Team finds that, without the regular aid and attendance of another person, the veteran would require hospitalization, nursing home care, or other residential care.

S SMC

Finally, the SMC "S" is awarded if the veteran has a service-connected disability rated as total and:

· has an additional service-connected disability involving different anatomical segments or bodily systems, independently rated at 60% or more, 

      or 

· is permanently housebound by reason of service-connected disabilities. 

References: 

· 38 USC 1114

· 38 CFR 3.350

· 38 CFR 3.352

· 38 CFR 4.63 & 4.64

· M21-1MR IV.ii.2.H & I

Review Exercise

1. Veteran is totally deaf in one ear from S/C causes.  Is there entitlement to SMC?  If so, which one?

2. Veteran lost the sight of one eye from S/C causes.  Is there entitlement to SMC?  If so, which one?

3. Veteran has mumps in service and, as a result, suffers complete atrophy of both testes.  Is there entitlement to SMC?  If so, which one and how many?

4. Is it possible for a Veteran to be properly granted entitlement to three SMC “K’s”?

5. Is it possible for a Veteran to be properly granted entitlement to SMC “L” and SMC “K”?

6. “Permanently bedridden” is the same thing as A&A.  True/False

7. Female Veteran is diagnosed with breast cancer of both breasts in service, treated successfully with radiation only.  Is there eligibility to SMC?  If so, which one and how many?

8. A Veteran with a temporary single 100% disability is found to be temporarily confined to their residence while recuperating from surgery.  Is there eligibility to SMC?  If so, which one?

9. A Veteran has a 60% evaluation for a back condition and 10% for hypertension.  They suffer a heart attack, warranting a temporary 100% evaluation for the heart.  Is there eligibility to SMC?  If so, which one?

10. A Veteran has a single 100% disability of the respiratory system with no future examinations scheduled.  Evidence is received showing that the condition is so severe that they cannot leave their house because of it.  Is there eligibility to SMC?  If so, which one?
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