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[bookmark: _Toc326241693]I.	GRANT PERIOD     

This agreement becomes effective upon the signatures of all parties.  The grant period for this agreement begins on xxxx and expires on xxxx.  Only expenditures that are incurred within the grant period may be applied to the grant.

[bookmark: _Toc326241694]II.	GRANT AWARD AND PAYMENTS    

The total grant awarded to Grantee is $xxxx. 

Upon a Grantee's satisfaction of each of the conditions contained in Article 2.03 hereof, the Agency shall release an initial payment of $xxx to the Grantee. Following receipt and approval of the monthly reports submitted pursuant to Article 5.01 and subject to Article 2.02, the remainder of the grant will be released following approval of monthly expenditure reports. Notwithstanding the foregoing, the Agency reserves the right in its sole discretion to alter the disbursement schedule.  In the event of a default, the Agency may impose reasonable conditions which must be satisfied before all or any portion of the grant is released.

[bookmark: _Toc326241695]III.	REPORTING DATES   

	Date
	Grant Period Elapsed
	Amount Expended
	Performance Met

	October 1
	25%
	15%
	15%

	January 1
	50%
	40%
	40%

	April 1
	75%
	70%
	70%



[bookmark: _Toc326241696]IV.	NOTICE

Any notice required or permitted to be given under this agreement by one party to the other party shall be in writing and shall be given and deemed to have been given immediately if delivered in person to the recipient’s address set forth in Section V, or on the date of certified receipt if placed in the United States mail, postage pre-paid by registered or certified mail with return receipt requested, addressed to the receiving party at the address hereinafter specified.

V.	GRANTEE AND AGENCY ADDRESSES 

Mailing Address.  The address of the parties for all purposes under this agreement and for documents delivered by U.S. Mail, shall be delivered to:

	GRANTEE
	AGENCY

	Grantee Name
Mailing Address

Point of Contact: 
	Texas Veterans Commission
Fund for Veterans' Assistance
P.O. Box 12277
Austin, Texas 78711-2277



Physical Address.  The physical address of the parties for all purposes under this agreement and for documents delivered by overnight delivery, hand delivery, or courier service, shall be delivered to:  

	GRANTEE
	AGENCY

	Grantee Name
Physical Address
Phone Number


Point of Contact: 
	Texas Veterans Commission
Fund for Veterans' Assistance
William B. Travis Building
1701 N. Congress Avenue, Suite 9-100
Austin, Texas 78701
(512) 463-1157





[bookmark: _Toc326241697]VI.	SIGNATORIES       

Having agreed to the terms herein, the undersigned signatories hereby represent and warrant that they have authority to enter into this agreement.


TEXAS VETERANS COMMISSION		GRANTEE


BY:	__________________________	BY:	______________________________
	THOMAS P. PALLADINO			AUTHORIZED REP	
	Executive Director				Title     


Date:	__________________________	Date:	______________________________




[bookmark: _Toc326241698]ARTICLE 1 - GENERAL
[bookmark: _Toc326241699]1.01	INTRODUCTION
The Texas Veterans Commission (TVC) Fund for Veterans' Assistance (FVA) awards reimbursement grants to address a broad range of needs for both Veterans and their families. Eligible charitable organizations, veterans service organizations and local government agencies may receive grants to provide direct assistance to Texas Veterans and their families in local communities. 
The Fund for Veterans' Assistance is supported by the people of Texas who purchase the Veterans Cash lottery scratch-off tickets, donate when they register a vehicle, contribute through the State Employee Charitable Campaign (SECC), and give on-line or directly to TVC.
1.02	DEFINITIONS
The capitalized terms used in these General Grant Provisions are defined as follows:

“Agency” – means the Texas Veterans Commission.

"Annual Financial Statements" or "Financial Statements" - means Grantee’s audited annual financial statements prepared in conformity with U.S. generally accepted accounting principles. 

"Approved Budget" - means the budget submitted by a Grantee for the expenditure of the grant after it has been approved by the Commission.

"Cancellation" - means cessation of payment of grant funds and withdrawal of the Grantee's right to receive and authority to obligate previously awarded grant funds before that right and authority would otherwise expire. It also means the voluntary relinquishment of that right and authority by the Grantee. "Cancellation" does not include the refusal of the Agency to consent to a carryover or the determination by the Agency that a Grantee is not eligible to receive funds for a subsequent grant period.
“Capital Expenditure” – means expenditures that encompass articles of nonexpendable, tangible, personal property having a useful life of more than one year and an acquisition cost of $5,000 or more.

“Commission” – means the Commissioners of the Texas Veterans Commission, as appointed by the Governor.

"Default" - see Article 8. 

"Executive Director" - means the Executive Director of the Texas Veterans Commission.

“Expiration” – means the natural end of a grant period as noted in Grant Provisions, Section I - Grant Period.

"FVA" - means the Texas Veterans Commission, Fund for Veterans’ Assistance.

"General Grant Provisions" or "Provisions" - means these general grant provisions as amended by the FVA from time to time.

"Grant" - means the amount of funds awarded to a Grantee for a grant period pursuant to the Grant Agreement.

"Grantee" - means an organization that receives a grant award under Texas Administrative Code, Title 40, Part 15, Chapter 460, concerning Fund for Veterans' Assistance Program.

"Grant Agreement" - means the contract between a particular Grantee and the Agency pursuant to which a grant award is made and to which these provisions are attached.

"Grant Closeout" - means the process by which the FVA determines that all applicable administrative actions and all required work of the grant have been completed by the Grantee and the FVA.

"Grant Period" - means the period of time specified in the Grant Agreement during which expenses for items set forth in the approved budget may be applied against the grant.

“OMB A-87” – means the set of federal cost principles that establishes standards for determining costs of grants, contracts and other agreements with units of state and local government. The URL for OMB A-87 is http://www.whitehouse.gov/omb/circulars_a087_2004/.

“OMB A-122” – means the set of federal cost principles that establishes standards for determining costs of grants, contracts and other agreements with non-profit organizations. The URL for OMB A-122 is http://www.whitehouse.gov/omb/circulars_a122_2004/.

"Project" - means identified activity or program approved by the Agency.

"Reimbursement Grant" - means a Grantee is required to finance its operations with its own working capital with grant payments made to reimburse the Grantee for actual expenditures supported by adequate documentation. If applicable, required matching costs must also be incurred before reimbursement takes place. 

"Rules" - means the rules governing the operation of the FVA as approved, adopted and promulgated by the Commission in Texas Administrative Code, Title 40, Part 15, Chapter 460, concerning Fund for Veterans' Assistance Program.

“Subgrant” - means a grant of funds from a Grantee to a separate nonprofit organization to accomplish the purposes of the original grant.

“Uniform Grant Management Standards (UGMS)” - codifies the Uniform Grant and Contract Management Standards Act of 1981.  That Act directs the Governor’s Office to establish uniform grant and contract administration procedures “to promote the efficient use of public funds in local government and in programs requiring cooperation among local, state and federal agencies.”  

[bookmark: _Toc326241700]1.03	INCORPORATION BY REFERENCE
	
The following documents are attached or incorporated by reference:

A. Exhibit A:  Statement of Work and Performance Measures;
B. Exhibit B:  Approved Budget; and
C. Exhibit C:  Grant Application submitted by Grantee (incorporated by reference)

[bookmark: _Toc326241701]1.04	ORDER OF PRECEDENCE

In the event of conflicts or inconsistencies between this contract and its exhibits or attachments, such conflicts or inconsistencies shall be resolved by reference to the documents in the following order of priority: 

	A.	Grant Agreement;
	B.	Exhibits A and B; and
C. 	Exhibit C

[bookmark: _Toc326241702]1.05	OPTION TO AMEND GRANT AGREEMENT

Any changes, additions or deletions to this Grant Agreement or its exhibits must be executed through a grant amendment.  A Grantee may request an amendment to the current Grant Agreement by following the amendment procedures contained in the FVA Procedure Guide.  Amendments may change the approved budget, grant period, or statement of work of this Grant Agreement.  Each amendment request will be considered on a case-by-case basis.  A Grantee may submit no more than three (3) amendment requests during a grant period.   Amendment requests seeking to change the award amount must be brought before the Commission for approval prior to the end of the grant period.  All other amendment requests must be submitted no later than thirty (30) days prior to the end of the grant period.  All decisions on amendments are final and non-appealable. 

[bookmark: _Toc326241703]1.06	TEXAS VETERANS COMMISSION RECOGNITION

Grantee shall include, where possible, the following information on the Grantee website and on all grant program-related materials, brochures, flyers, and forms:

1. Texas Veterans Commission website URL;
1. Fund for Veterans' Assistance logo;
1. The following statement:
“This program is made possible by a grant from the Texas Veterans Commission Fund for Veterans’ Assistance. The Fund for Veterans’ Assistance provides grants to organizations serving veterans and their families.”
	
If requested by the Agency, the Grantee will provide information regarding grant performance, success stories, and other information that can be used by the Agency to publicize the grant program and the Fund for Veterans’ Assistance.

[bookmark: _Toc326241704]ARTICLE 2 - GRANT PAYMENT PROVISIONS

[bookmark: _Toc326241705]2.01	REIMBURSEMENT GRANT 

Fund for Veterans' Assistance grants are awarded on a cost reimbursement basis. Under the cost reimbursement method of funding, a Grantee is required to finance its operations with its own working capital with grant payments made to reimburse the Grantee for actual cash disbursements supported by adequate documentation. An initial payment of up to 10% of the total amount of the grant can be made for start up costs. The subsequent expenses will be charged against the initial payment until a zero balance is reached to be followed by expenses that will be reimbursed up to the total amount of the grant.

2.02	FUNDING ADJUSTMENTS

The Agency reserves the right to make adjustments in the amounts, permitted uses or other conditions of the grant as it may deem appropriate.  Adjustments may be made by the Agency to the grant in total or to any one or more installments. The Agency will condition disbursement of any funds which it may award in addition to the grant on its review and approval of a supplement to the approved budget in such form as the Agency may direct, specifying the use of such additional funds by the Grantee.  Grantee will expend such additional funds only in accordance with the approved supplement to the approved budget.

[bookmark: _Toc326241706]2.03	CONDITIONS PRECEDENT TO RELEASE OF FUNDS

Prior to the release of any grant funds, the Grantee must satisfy each of the following conditions:

A. The Grantee must have completed a grant application that was approved by the Commission for funding.

B. The Grantee must have executed the Grant Agreement.

C. The Grantee shall have made the assurances set forth in Article 10, Assurances for Grantee, and the factual statements made therein shall remain unchanged.

D. All of the statements and representations contained in the application for funding shall be accurate and remain unchanged materially.  No further grant funds shall be released to the Grantee if the Grantee has not continued to satisfy the conditions set forth in paragraphs (A), (B) and (C) above.

[bookmark: _Toc326241707]ARTICLE 3 - APPROVED BUDGET AND USE OF FUNDS

[bookmark: _Toc326241708]3.01	APPROVED BUDGET

Upon receipt of notification of a grant approval, a Grantee shall have an approved budget. If the budget submitted with the application needs to be revised (for example, if the Grantee receives an amount other than that requested), the Grantee must submit a revised budget.  The Agency will provide instructions and guidelines for the submission of the revised budget. The budget will be reviewed by the Agency for compliance with the UGMS. Upon approval of the revised budget by the Agency, said budget shall be deemed an "approved budget," and the grant will be disbursed to the Grantee in accordance with Section II and Article 2 of these provisions, subject to the rules, these general grant provisions and the approved budget.

[bookmark: _Toc326241709]3.02	USE OF FUNDS

The grant shall be expended by the Grantee to provide assistance to the veterans of Texas and for the specified purposes in the grant application, and in the amounts as set forth in the approved budget as amended from time to time in accordance with the procedure provided herein.  Indirect costs may not exceed the amount of indirect costs as specified in the approved budget.

[bookmark: _Toc326241710]3.03	AVAILABILITY OF STATE FUNDS

This agreement is subject to the availability of state funds.  If such funds become unavailable during the term of agreement and the Agency is unable to obtain sufficient funds, this agreement shall be reduced or canceled.

[bookmark: _Toc326241711]3.04	COMPLIANCE WITH LAWS

Grantee must at all times comply with the assurances contained in Article 10, Assurances for Grantee.  In addition, Grantee will comply with all relevant statutes, rules, regulations or decisions of the State of Texas or any applicable subdivision thereof.

[bookmark: _Toc326241712]ARTICLE 4 - STANDARDS FOR GRANTEE FINANCIAL MANAGEMENT SYSTEMS AND AUDITS

[bookmark: _Toc326241713]4.01	FINANCIAL MANAGEMENT STANDARDS 

The Grantee shall comply with financial management standards and requirements (the Fund for Veterans' Assistance Fiscal Guidelines, the State of Texas Uniform Grant Management Standards (UGMS), OMB A-87 for state or local governments, OMB A-122 for nonprofit organizations, and Generally Accepted Accounting Principles) which shall be imposed by the Agency to reasonably enable the Agency to monitor and evaluate the Grantee's project and use of the grant funds.  To assist in such evaluation, the approved budget and financial reports will allocate project expenses paid with grant funds between program costs and indirect costs. 

[bookmark: _Toc326241714]4.02	ALLOCATION

The approved budget will allocate expenses of the grant between program and indirect costs.  Such allocations will be governed by either OMB A-87 for state and local government or OMB A-122 for nonprofit organizations.  Each item of cost must be treated consistently in like circumstances as either a program cost or an indirect cost.  All such allocations will be based on the reasonable and documented estimate of the Grantee.

[bookmark: _Toc326241715]4.03	SOURCE DOCUMENTATION

Accounting records, including expenditure reports, shall be supported by source documentation such as canceled checks, paid bills, timecards, payrolls, etc.  The Agency may disallow unsupported expenses and may require that funds expended for unsupported expenses be returned.

[bookmark: _Toc326241716]4.04	DOUBLE CHARGING PROHIBITED

By submitting the monthly expenditure report, Grantee is making assurances to the Agency that no other entity has been billed or charged for the expenses reported.  Funds provided under this agreement cannot be used to pay expenses that have been reimbursed, charged or otherwise donated to the Grantee by another entity.

[bookmark: _Toc326241717]4.05	AUDIT RESOLUTION

The Agency may require Grantee to follow a systematic method to assure timely and appropriate resolution of annual audit findings and recommendations and to report progress in such manner and at such times as the Agency shall deem appropriate.

[bookmark: _Toc326241718]ARTICLE 5 - REPORTING AND MONITORING OF PROGRAM PERFORMANCE

[bookmark: _Toc326241719]5.01	REPORTING BY GRANTEE

Grantee shall submit expenditure and performance reports to the Agency periodically during the grant period at such times as shall be directed by the Agency. These reports will be in the form and contain the information specified by the Agency. 

[bookmark: _Toc326241720]5.02	SIGNIFICANT DEVELOPMENTS BETWEEN SCHEDULED REPORTING DATES

Between the scheduled reporting dates, events may occur which have significant impact upon the grant.  The Grantee shall inform the Agency as soon as the following types of conditions become known:

A. Problems, delays or adverse conditions which will materially impair the Grantee's ability to comply with the approved budget.  A statement of action taken or contemplated shall accompany this disclosure, and any assistance needed to resolve the situation.

B. 	Any facts or events which would make the Grantee ineligible for funding if it were making application for funding at that time.

[bookmark: _Toc326241721]5.03	MONTHLY REPORT

Grantee shall provide to FVA a monthly performance and expenditure report in a format prescribed by the FVA and must contain an authorized signature.  The due date for the report is the 15th of the month following the end of the reporting month.

5.04	QUARTERLY REPORT

Grantee shall provide to FVA a quarterly project narrative report in a format prescribed by the FVA. The due date for the report is the 15th of the month following the end of the reporting quarter.

[bookmark: _Toc326241722]5.05	FINAL PERFORMANCE AND EXPENDITURE REPORT

The final report shall be submitted to FVA in the format designated by FVA, and is due no later than sixty (60) days after the expiration or cancellation of this agreement, whichever occurs first.

[bookmark: _Toc326241723]5.06	FAILURE TO COMPLY WITH REPORTING REQUIREMENTS

Failure of Grantee to comply with any of the reporting requirements in this agreement may result in the withholding or revocation of the grant, the refund to the FVA of grant funds disbursed, and/or Grantee’s ineligibility for future grant funds. 


[bookmark: _Toc326241724]5.07	MONITORING 

Visits to one or more of a Grantee's places of business may be made as determined by Agency representatives to inspect and review a project's physical facilities, financial records, personnel records, operational policies and procedures, including but not limited to observation of Grantee's delivery of services, and such other aspects of a Grantee's project as reasonably necessary to ensure compliance with the Grant Agreement and these provisions.  

Monitoring activities are intended to ensure: (1) that Grantees meet the expenditure and performance requirements of the Grant Agreement; (2) Fund for Veterans' Assistance resources are used efficiently and effectively; (3) Fund for Veterans' Assistance resources are protected from waste, fraud, and abuse; and (4) reliable and timely information is captured and reported.

Grantees shall cooperate with the Agency's program and fiscal monitoring activities, site visits, reviews of documentation and requests for information.  Program and fiscal monitoring activities include site visits, desk reviews, and analyses of both financial management and grant administration to help identify potential weaknesses before such weaknesses result in substandard performance or questioned costs.  Monitoring activities shall assess a Grantee's compliance with the Grant Agreement, the Fund for Veterans' Assistance Fiscal Guidelines, the State of Texas Uniform Grant Management Standards (UGMS), and OMB Circular A-87 (Cost Principles for State and Local, and Indian Tribal Governments) or OMB Circular A-122 (Cost Principles for Nonprofit Organizations).

The Agency may review all relevant records or a sample of records to monitor a Grantee. Failure to comply with monitoring activities may result in corrective action.

[bookmark: _Toc326241725]5.08	ELIGIBILITY DETERMINATION

[bookmark: _Toc326241726]The Grantee must ensure that clients served using FVA grant funds are eligible to receive services prior to requesting reimbursement for services provided to these clients. Eligibility documentation must be maintained in the clients’ records. In specific extenuating circumstances it may be unreasonable to obtain eligibility documentation for rendering services. These situations will be approved during the application process and noted in Exhibit A (Statement of Work). The Grantee must still document due diligence to determine veteran, dependent, or spousal status.  

[bookmark: _Toc326241727]ARTICLE 6 - RETENTION AND ACCESS REQUIREMENTS FOR RECORDS

[bookmark: _Toc326241728]6.01	LENGTH OF RETENTION PERIOD

A. Except as provided in paragraphs (B) and (C) of this section, records shall be retained for three (3) years from the ending date of grant period.

B. If any litigation, claim, negotiation, audit or other action involving the records has been started before the expiration of the three (3) year period, the records shall be retained for two (2) years after completion of the action and resolution of all issues which arise from it, or until the end of the regular three (3) year period, whichever is later.

C. In order to avoid duplicate record keeping, the Agency may make special arrangements with Grantee to retain any records which are continuously needed for joint use. The Agency will request transfer of records to its custody when it determines that the records possess long-term value. When the records are transferred to or maintained by the Agency, the three (3) year retention requirement is not applicable to the Grantee.

[bookmark: _Toc326241729]6.02	SUBSTITUTION OF MICROFILM

Copies made by microfilming, photocopying or similar methods may be substituted for the original records.

[bookmark: _Toc326241730]6.03	ACCESS TO RECORDS

A. 	Grantee Records. The Agency, or any of its authorized representatives, shall have the right of access to any books, documents, papers or other of the Grantee's records which are pertinent to the grant, in order to make audits, examinations, excerpts and transcripts.

B. 	Expiration of Right of Access. The rights of access in this section shall not be limited to the required retention period but shall last as long as the records are retained.

[bookmark: _Toc326241731]ARTICLE 7 - PROHIBITED PRACTICES

[bookmark: _Toc326241732]7.01	CAPITAL EXPENDITURES 

A. Capital expenditures are prohibited except where they are specifically authorized for grant funds awarded under the Housing4TexasHeroes program.

B. Capital leases are prohibited.  “Use” leases or “operational” leases are allowable only when specifically authorized in the grant award.

[bookmark: _Toc326241733]7.02	SUBGRANTS 

A Grantee may not issue subgrants.

[bookmark: _Toc326241734]ARTICLE 8 - DEFAULT AND REMEDIES

[bookmark: _Toc326241735]8.01	DEFAULT DEFINED

For purposes of these general grant provisions, a Grantee may be deemed in default upon the occurrence of any of the following:

A. Any material violation by the Grantee of the rules, the Grant Agreement, these general grant provisions, any other applicable statute, ordinance or law or any other rules, regulations or provisions applicable to the Agency which may hereafter be adopted;

B. Any use of grant funds not in substantial accordance with the approved budget and budget narrative including approved revisions for that grant period;

C. The occurrence of any event which would make the Grantee ineligible to receive a grant if applying for one at that time;

D. The submission of any materially false or intentionally misleading information to the Agency as a part of the grant application, approved budget, budget narrative, reports, financial statements or otherwise; or

E. Any failure to return unused grant funds at the end of a grant. 

[bookmark: _Toc326241736]8.02	REMEDIES UPON DEFAULT

In the event of a default by a Grantee, the Agency may assess corrective action on a Grantee based on the following criteria as determined appropriate by the Agency given the circumstances surrounding the occurrence of the acts necessitating corrective action:

	A.	Severity, nature, duration, and extent;

	B.	Previous occurrences of acts necessitating corrective action; and 

C.	Efforts by the Grantee to prevent the occurrence of acts necessitating corrective action, including efforts to: 

1.	obtain technical assistance, training, or other assistance from the Agency or another entity; 

		2.	resolve monitoring findings; and 

		3.	prevent potential acts necessitating corrective action.

The Agency may assess one or more of the following corrective actions: 

	A.	Delay, suspension, or denial of contract payments;

	B.	Partial or full deobligation of funds;

	C.	Ineligibility for future grant awards;

	D.	Contract cancellation;

	E.	Participation in technical assistance and quality assurance activities;

	F.	Submission of additional or more detailed financial or performance reports;

	G.	Mandatory participation in training;

	H.	On-site monitoring visits;

I.	An Agency-developed and Grantee-implemented Corrective Action Plan to address the weaknesses identified; and

J.	Other actions deemed appropriate by the Agency to assist the Grantee in correcting deficiencies.

The Agency will issue a corrective action letter to the Grantee when the Grantee is in default as defined in Article 8.01.  The corrective action letter will be sent by certified mail.  In the corrective action letter, the Agency will: 

A.	provide notification of noncompliance;

B.	specify the corrective action as defined in 40 Texas Administrative Code §460.32(b), relating to Corrective Action, required to be taken by the Grantee;

C.	set a timeline for the Grantee to implement the Agency-required corrective action; and

D.	describe any technical assistance available to the Grantee.

[bookmark: _Toc326241737]8.03	APPEALS

A Grantee may appeal the Agency decision to impose corrective action, and/or deobligation of grant funds.  No other appeals may be made by a Grantee.  

A.	Upon receipt of a notice of corrective action imposed on a Grantee, the Grantee may appeal the corrective action decision to the Agency Executive Director.  A letter of appeal submitted by a Grantee must be received by the Agency no later than fourteen (14) days after the mailing date of the corrective action letter.  A letter of appeal received after the deadline shall not be considered.  

1.  	The letter of appeal shall include:

	(a) 	justification of why the corrective action should not be imposed;

(b) 	an explanation of how the Grantee will correct the noncompliance identified in the corrective action letter;

(c) 	an explanation of how the Grantee will ensure that any noncompliance identified in the corrective action letter will be avoided in the future; and

(d) 	any documents supporting the appeal.

2.	The Agency Executive Director, or his designee(s), makes the final decision to approve or deny the appeal.  The decision of the Executive Director is final.

B.	Upon receipt of a notice of deobligation of grant funds, the Grantee may appeal the deobligation of grant funds decision to the Commission.  A letter of appeal submitted by a Grantee must be received by the Agency no later than fourteen (14) days after the mailing date of the notice of deobligation letter.  A letter of appeal received after the deadline shall not be considered.

	1.	The letter of appeal shall include:

(a)	justification of why the deobligation of grant funds should not be imposed;

(b)	an explanation of how the Grantee will correct the determinations identified in the notification of deobligation letter;

(c)	an explanation of how the Grantee will ensure that the determinations in the notice of deobligation letter will be avoided in the future; and

(d)	any other documents supporting the appeal.

2.	The Commission makes the decision to approve or deny the appeal.  The decision of the Commission is final.

[bookmark: _Toc326241738]ARTICLE 9 - GRANT CLOSEOUT

[bookmark: _Toc326241739]9.01	CLOSEOUT

A. Except as otherwise provided herein, each grant shall be closed out as promptly as is feasible after expiration or cancellation.

B.	Within sixty (60) days of any expiration or cancellation, the Grantee shall submit a final expenditure report that accounts for all grant funds as outlined in Article 5.05.

[bookmark: _Toc326241740]9.02	RIGHTS NOT AFFECTED

A. The closeout of a grant does not affect the retention period for, or Agency rights of access to, records as provided herein.

B. 	Until the grant is closed out, the Agency retains the right to disallow and recover an appropriate amount after fully considering any recommended disallowances resulting from an audit or review which may be conducted between the end of the grant period and the closeout.

C. 	The closeout of a grant does not affect the Grantee's responsibilities with respect to property under Article 7 hereof, or unexpended grant funds as provided herein.

[bookmark: _Toc326241741]9.03	AMOUNTS PAYABLE TO AGENCY

For each grant, the following sums shall constitute a debt or debts owed by the Grantee to the Agency, and shall, if not paid upon demand, be recovered from the Grantee or its successor or assignees by setoff or other action as provided by law:

A. Any grant funds paid to the Grantee by the Agency in excess of the amount to which the Grantee is finally determined to be awarded;

B. 	Any amounts due the Agency under these provisions; and

C. 	Any other amounts finally determined to be due the Agency.

[bookmark: _Toc326241742]9.04	CANCELLATION BY CONSENT

In addition to cancellation upon a default, grants may be cancelled in whole or in part as follows:

A. 	By the Agency with the consent of the Grantee, in which case the two parties shall agree upon the cancellation conditions, including the effective date and in the case of partial cancellation, the portion of the grant to be cancelled; or

B. 	By the Grantee, upon written notification to the Agency, setting forth the reasons for such cancellation, the effective date, and in the case of partial cancellation, the portion to be cancelled.  However, if, in the case of a partial cancellation, the Agency determines that the remaining portion of the grant will not accomplish the purposes for which the grant was made, the Agency may elect to cancel the grant in its entirety.

[bookmark: _Toc326241743]ARTICLE 10 - ASSURANCES FOR GRANTEE  

Grantee assures that:

A. It will restrict the use of TVC grant funds to activities and/or purposes that are authorized under the Grant Agreement.

B. It will comply with applicable laws including those pertaining to anti-discrimination measures for employment and services.

C. It will, upon request, cooperate with all data collection and evaluation activities undertaken by the Texas Veterans Commission and give any authorized representative of the State of Texas (i.e., State Auditor’s Office) access to any copies of all financial records, books, papers, or documents at no cost to the Agency.

D. It understands and agrees that the Commission may, in its sole discretion, grant funds in greater or lesser amounts and/or for greater or lesser periods of time than requested in its application.

E. It understands and agrees that the application, once received by the Commission, becomes the property of the Commission, and any or all ideas contained therein may be used by the Commission.

F. It will provide written reports detailing the use of Agency grant funds consistent with the proposed use described in the Grant Agreement.

G. It will promptly notify the Agency if any organizational or project changes occur such that information contained in its Grant Agreement is no longer correct, or that would render the organization ineligible for an FVA grant award. 

H. It will not use any FVA grant funds for the purpose of lobbying as defined in Chapter 305 of the Texas Government Code.

I. It will comply with state and federal laws, regulation, rules, and agency policies, and OMB Circular A-87 (Cost Principles for State and Local, and Indian Tribal Governments) or OMB Circular A-122 (Cost Principles for Nonprofit Organizations).  

J. It will maintain its tax exempt status under Section 501(a) of the Internal Revenue Code of 1954, for the life of the grant, and will notify TVC immediately if such status changes.  

K. For housing construction or modification grants, it will, for any grant-funded project, abide by the Texas Minimum Construction Standards, as well as any local, state or federal rules, statutes, or codes adopted by the local government to regulate construction in that area.  It will also make available all required building or construction permits along with any blue prints that are created for the project.

L. For housing construction or modification grants, it will provide the Agency with the physical address of any construction or housing modification project that is funded under the grant once construction begins.

M. For housing construction or modification grants which are funded by the Housing Trust Fund, it will maintain compliance with Texas Government Code §2306.202, which provides that assistance will be provided only to those persons who meet the income requirements set forth in that statute.

[bookmark: _Toc326241744]ARTICLE 11 - CHANGES

Any changes, including any increase or decrease in the amount of the award, shall be incorporated in written amendments to this contract.  No oral agreements are valid.

[bookmark: _Toc326241745]ARTICLE 12 - PERSONNEL

Grantee certifies that it and its principals are eligible to participate in this transaction and have not been subjected to suspension, debarment, or similar ineligibility determined by any federal, state or local governmental entity and that Grantee is in compliance with the State of Texas statutes and rules and that Grantee is not listed on the federal government's terrorism watch list as described in Executive Order 13224. Entities ineligible for federal procurement are listed at http://www.epls.gov.

[bookmark: _Toc326241746]ARTICLE 13 - CIVIL RIGHTS

Grantee shall comply with applicable requirements of federal and state laws prohibiting discrimination on the grounds of race, religion, color, sex or national origin, while administering this grant.  

[bookmark: _Toc326241747]ARTICLE 14 - INCORPORATION OF PROVISIONS REQUIRED BY LAW

Each provision and clause required by law to be inserted into this agreement shall be deemed to be enacted herein and the agreement shall be read and enforced as though each were included herein. If through mistake or otherwise any such provision is not inserted or is not correctly inserted, this agreement shall be amended to make such insertion upon application by either party.
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